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EXPANSION OF THE RUMANIAN PETROLEUM INDUSTRY

Bruno Gastman

The damage done to the Rumanien petrcleum industry by bombine was visible
testimony to the economic chaos which existed at the end of World® War II.
The oil 2cmpaniez of the Anglo-Dutch Roval Duteh Shell trust and the American
Standard 0il Company had, in addition, left to the RPR (Rumanian People's Re-
pubiic) & deficit of 692 million lei and & debit of 5.5 biliton ledi.

An additional difficult+ was caused by the fact that the areas under ex-
ploitation had been very la._»ly pumped out and that there had been insuffi-
cient preparation of reserve areas. There was, furthermore, an initial lack
of supplies of. o1l already pumped for use in reconstruction. The real reason
for the exhaustion of the wells lay in the policy of exploitation without re-
gard to consequences. The companies had only undertaken new drillings in re-
lisble locations, that is, in the neighborhood of wells which were alresdy in
operation. They had neglected the tapping of new resources in more distant
areas. Thie policy did not result in increasing the oil reserves, but lcd caly
to additional drains on the reserves vhich hag already been surveyed.

During the war, there were drillings on only 500,000 hectares of the 2
million hectares of petroleum area. Although the entire eastern and southern
slopes of the Carpathians, from Northern Bucovina to Oltenia, are considered
to be an oil area, the territory which had actually been tapred and exploi-
tated was limited to Prahova and Dambovita regiunes. While numerous companies
acquireé. rights in other areas, they did not drill there. They preferred to
pay the fines exacted by the Rumanian govermment for failure to exploit ter-
ritory in which oil rights had been acquired and often they did not even pay
the fines. The competing trusts were anxious only to withhold new sources of
0il from their competitors.

When the RFR was forwed, one of its first tasks was the preparation of &
plan for the expansion of the petroleum industry. Even though the 1949 in-
dustrial plan wvas fulfilled enly 99.4 percent with respect to petroleum and ;
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ga3, this was gtill an improvement over the preceding year. The plan wes ex-
ceeded 5.7 percent on completed drillings and 1.4 percent on oil pumped. The
Plan for 1950 provided for a 32.S-percgnt increase in the purmping and refining
of oil.. :

The Five-Year Plan covering the pertod from 1951 to 1955 provides that
crude oil production shall rise to 10 million v..us annually in the last plan
year. This is more than the prewar record of 8.7 million tons achieved in
1936 .and is 183 percent of the crude oil produztion of 1950. The amount of re-
fined oil products in 1955 will be 226 percent of the 1950 figure.

The means for this accamplishment are increased productivity of labor (58
percent higher than in 1950} and the 129 bililon lei which have been Invested
in the petroleum industry. These investments are about 10 percent of those
called for in the entire plan. ‘It is planned, for instance, to increase the
capacity of pipelines by 2.6 million tons of oil annually, which will mean
that the transport of oil products through pipelines will have Increased by
1955 to 250 percent of the amount trensported in 1950. When the Five.-Year
Plan started, there were five DPipelines with = total length of about 900 kilo-
meters, not ineluding the 2,100 kilometers of pipes connecting the boring areas
with the refineries.

The total length of drillings in 1955 will be 1,250 kilometers, of which
550 kilometers will be exploratory drilling and 700 kilometers drilling for
productive purposes.

From the amount to be invested, 5 billion lei will be set aside for rais-
ing the standard of living of workers in the petroleum industry. The plan in-
cludes 2.14 billion lei for the sole purpose of constru~ting workers' housing.

The following table shows pact and proposed drilling and production of

the industry:
Production of Refineries
- {1,000 tons)
» Length of Production .
: Year Dri}]j:ggs ?]Ii,ggéj-.:om) Gasoline Kerosene Heavy 011 Lubricating 013
1938 288 6,870 1,529 1,983 2,981 65
1945 147 b 636 1,343 557 2,367 97
1946 13h 4,193 1,103 566 1,995 102 1
1947 163 3,810 1,086 Lg2 1,734 82
1548 320 4,310 - - - -- j ‘
1949 180 k720 -- -- - - !
1950 650 5,350 -- -- -- --
1955 1,250 10,000 3,000 -- -- --
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